
Figure 1b: Dominant Group with
One Isolated Player

Figure 1a: Dominant Group with No
Isolated Players (Complete Network)

Figure 1d: Dominant Group with
Three Isolated Players

Figure 1c: Dominant Group with
Two Isolated Players

Figure 1.  Dominant Group Architecture for n=5



Figure 2.  Decreasing Returns with Zero Spillovers: Examples of Equilibrium Networks (n=9)



Figure 3b: Interlinked Star with
Players 1 and 2 as the Centers

Figure 3a: Star Network with Player
1 as the Center

Figure 3c: Interlinked Star with
Players 1,2 and 3 as the Centers

Figure 3d: Interlinked Star with
Players 1,2,3 and 4 as the Centers

Figure 3. Interlinked Stars with Two Types of Players (n=6)
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Figure 4a: Pair-Wise Stability of the Dominant Group
Architecture

Figure 4b: Non-Monotonicity in Size of Dominant Group
with respect to Cost of Link Formation

Figure 4. R&D Collaboration Between Cournot Competitors
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Figure 5. R&D Collaboration Between Local Monopolies
(Note: F  = ((2("-( )+()/4, F  = ((2("-( )+(n-1)()/4)0 0 1 0



m=1: Pws-equilibrium for
7.5<f<8 m=2: Pws-equilibrium for

10.5<f<11.5

m=3: Pws-equilibrium for 13.5<f<14.5 m=4: Pws-equilibrium for 16.5<f<17

Figure 6.  Equilibrium Networks in the Public Goods Example (n=9):  Interlinked Stars



Empty Network: f > 4.5 Dominant Group with Two
Isolated Players: 6.5<f<7

Dominant Group with One
Isolated Player: 7.5<f<9.5

Complete Network: f <12

Figure 7.  Equilibrium Networks in the Public Goods Example (n=5): Dominant Group,
Empty and Complete Networks


